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established national ideologies in order to achieve unity, as well as how the youth 
in each country have internalised those ideologies to ensure their continuity.  

Webinar: Managing Shariah Non-Compliant Risk in 
Financial Institutions
(3 September 2020)

Mohammad Mahbubi Ali

If Islamic Financial Institutions (IFIs) are to maintain the confidence of both 
their stakeholders and the public at large, ensuring shariah compliance is 
essential. Inadequate attention to the process of shariah compliance will trigger 
negative repercussions, such as massive withdrawal and financial loss. Hence, 
an understanding of shariah non-compliant risk management is essential within 
IFIs. Consequently, IAIS Malaysia organised an online training session entitled 
“Managing Shariah Non-Compliant Risk in Islamic Financial Institutions,” held 
on 3 September. This two-hour course was designed to provide participants with 
a practical understanding of how to manage shariah non-compliance in IFIs. 
After completing the session, participants (i) understood the significance of 
shariah compliance and shariah governance within IFIs; (ii) understood the key 
shariah non-compliance risk areas in IFIs; (iii) understood the process of shariah 
non-compliant event reporting; (iv) were able to apply the rectification plan for 
shariah non-compliant events; (v) were able to manage the income resulting from 
shariah non-compliant events; and (vi) could mitigate the future occurrence of 
shariah non-compliant risk events. The training was conducted by Dr Mohammad 
Mahbubi Ali, Head of Economics, Finance, Awqaf and Zakat at IAIS Malaysia. 
Participants came from various backgrounds (researchers, lecturers, students, 
and Islamic practitioners) and countries (Malaysia, Indonesia, and Pakistan). 

Forum: The ‘Social Contractʼ and the Future of Nation-Building 
in Malaysia

 (IAIS Malaysia, 17 September 2020)
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This forum re-examined the term ‘social contract’ as it has been applied in 
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